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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.

(2) Figures to the right side indicate full marks
for each question.

(3) Show necessary calculations as part of answer.

1 Give the answers as per instruction : 10

(@) Profit after interest and tax is .....Rs. 3,60,000

10% Debenture .........oeveeeneeeeeneeennnn.. Rs. 5,00,000
Tax Tate ..coooveiiiiiie e 40%
Rate of return on capital employed .......... 20%

Find out capital employed.

(b) Commission on sales (on cash sales 2% and on credit
sales 3%) paid after the month of actual sale; credit sales
is 4 times of cash sales.

If, commission of the month February is Rs. 22,400,
find out the sales of month January.
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(d)

)

Fill in the blanks :

Production capacity
Units

Wages per unit
Depreciation per unit
Administrative

expenses per unit

60%

0.45

0.50

75%
9,000

0.20

90%

0.20

0.30

State four methods of Financial Statement Analysis.

State four centres of Responsibility Accounting.

2  Prepare a cash budget for three months ending on 14
315t December 2014 from the following information of
Sameet Ltd.

(1) Cash balance as on 18t October 2014 Rs. 1,00,000.
(2) Year 2014 :
Actual Budgeted
August | September | October | November | December|January-15
Stock turnover 5 7 9 8 12.5 10
Closing
stock (Rs.) 50,000 10,000( 70,000 90,000 70,0001 80,000
(3) Gross profit on sales is 20%.
(4) Credit sales is 80% of total sales.
AB-2727] 9 [Contd...



(B) 50% of credit sales collected in the month after sales and
remaining 50% in the second month after sales.

(6) Anticipating sales of each month necessary purchases
are made in the preceding month.

(7) Overheads expenses :

Month Production Office Sales
overhead | overhead overhead
expenses | expenses expenses

Rs. Rs. Rs.

Actual :

September 63,000 75,600 25,200

Budgeted :

October 75,600 75,600 50,400

November 1,00,800 1,00,800 1,00,800

December 1,26,000 1,00,800 1,00,800
8) Time lag :

Production overhead ..... 1/2 month

Office overhead............... 1/4 month

Sales overhead............... 1/8 month

Creditors .......ccccceveeneeenn. 1/2 month

9 Company have a 10% debenture of Rs. 10,00,000 of

AB-2727]

Tisco Ltd. Interest is payable on 30th June and

318t December.

10 [Contd...



(10) Company sold a machine in September, 2014 for
Rs. 5,00,000, remaining 90% amount will be received in

October.

(11) In the month of December, 2014 new machine will be
purchased from the money received from above

transaction.

(12) Cash can be borrowed in multiple of Rs. 50,000 at

interest of 10% per annum to balance cash deficit.

OR

2  Galaxy Corporation produces 8000 units of a specified 14
commodity at the efficiency level of 100%. From the account

books, following informations are available :

Production Capacity 70% 90%
Rs. Rs.
Expenses :
Repair and maintenance 1,00,000 1,20,000
Power 3,60,000 4,00,000
Labour of production branch 1,40,000 1,80,000
Consumable stores 2,80,000 3,60,000
Salary 2,00,000 2,00,000
Inspection 40,000 48,000
Depreciation 2,80,000 2,80,000
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The rate of production per hour is 10 units. The cost

of direct material per unit is Rs. 10 and direct labour per

hour 1s Rs. 40.

Calculate under flexible budget the cost of production

at the efficiency levels of 100%, 80% and 60%.

Calculate ratios from the following details of Pathik Ltd. 14

for the year 2013-14 :
(1) Current ratio

(2) Proprietary ratio
3) Stock turnover

4) Gearing ratio

(5) Return on capital employed

(6) Creditor's ratio (360 days)

(7) Return on equity share capital.

Statement of Profit for the year ended on 315t March, 2014

Rs. Rs.
Sales 13,50,000
Less : Cost of goods sold :
Opening Stock 1,12,500
Add : Purchases 9,00,000
10,12,500
Less : Closing Stock 1,57,500 8,55,000
Gross Profit 4,95,000
Less :
Administrative, Financial
and Sales expenses 90,000
Profit before tax 4,05,000
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Additional Details :

ey
)

(3) Tax rate-assume 50%.

Balance sheet as on

Cash and credit purchases are equal

Cash and credit sales ratio is 1:3

315t March 2014

Liabilities Rs. | Assets Rs.
Equity share capital 4,50,000 [ Goodwill 93,250
10% Preference Land -
share capital 2,25,000 | Building 3,00,000
General reserve 1,00,000 [ Machinery 3,00,000
Security premium Furniture 1,50,000
(Equity share) 12,500 | Stock 1,57,500
13% Debenture 2,25,000 | Debtors 1,23,750
Provident fund 11,250 | Bills receivable 33,750
Creditors 67,500 | Cash and bank 22,500
Bills payable 33,750
Provision for tax 56,250
11,81,250 11,81,250
OR
13 [Contd...
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3 (@) Following details are obtained from the Financial
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Records of Harsh Ltd. :

Rs.

Cash sales
(20% of total sales) ........ouueeeeeiiiiiniin. 7,52,000
Adjusted purchases ...........cccccoeeeeeeiiii. 30,55,000
Equity share capital ................cccee 11,75,000
15% Debentures......cooeveeeeeieeeeieeeeeeeeeeeenn. 9,40,000
Debenture Discount.........ccooeveeueveiueeeeenaaeannn.. 23,500
Net profit (before 50% tax)........ccccceeeeeenn. 3,76,000
ReServes .o, 2,44,400
DebtorS oo 3,99,500
Preliminary expenses............cccccceeeeeeeeeeeenenn. 94,000

Calculate following ratios from the above

information :

(1) Operating ratio

(2) Return on total capital employed

(3) Rate of return on equity shareholders fund

(4) Debtors ratio (360 days of year)

14
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(b) Discuss the difference between Management Accounting 6

and Cost Accounting.

4  Write short notes : (any three) 12
(1) Objective of budgetary control
(2) Types of budget on the basis of functional classification
(3) Utility of performance budgeting
(4) Characteristics of responsibility accounting
(5) Limitation of ratio analysis

(6) Advantages of cash budget.
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