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Instructions:

(1) First question is compulsory.
(2) Figures to the right indicate full marks of the questions.
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Answer the following questions briefly.

State the conditions to make the advantages of International trade
maximum.

What are favourable and unfavourable terms of trade?

Which are three production cost difference according to Classical
economist?

What is an offer curve?

State the points taken into account while giving protection to infant
Industries.

“International trade is a special case of interregional trade” explain;
discuss the points of difference between two of them.

OR
Explain David Ricardo’s comparative cost theory of international trade.

What is factor abundance? Explain Heckscher- Ohlin theory with factor
price and discuss its limitations.

OR

What is free trade and protection trade policy? Discuss the favourable
arguments of protection policy.

Write short note. (Any two)
Advantages of international trade
Single factoral terms of trade
Advantages of free trade

Import tarift and import quotas
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