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Third Year B. Com. (External) Examination
April - 2022
Advance Accounting & Auditing - IV

Time : 3 Hours] [Total Marks : 100
AL
(1)
77 A saida @ Fanlawll Roadl Grizadl uz wdsu qudl, Seat No.:
Fillup strictly the details of @ signs on your answer book. I
Name of the Examination : ||
"'l T. Y. B. Com. (External) |
Name of the Subject : \
"'l Advance Accounting & Auditing - IV |
. . * SectionNo. {1, 2,.....} :
® Subject Code No. : Student's Signature
b\| 2 1.0 8 00 2 203 035 00 1 2] -

(2) usdt . 1 27 10 sWruid B,
(38) mad . 2 ol 9 il S el AR Ual ALl
(4) 38 2@idd dHIRl gl el ddd saldl.

1 HdYL WHIRL %dlel M) ¢ 20

(1) isndls QL BHd 3. 40, AsHels Alid wal 3. 30 24
sa Rar vl 3. 80,000

(1) iy oAl

(1) 2 AngeBig 5,000 254 Yol vaL3aml 21 dl 2Asu€ls
SOIHIERREEICI

(2) s su-l s o s argd Geulert 53 O 214 A dxg AsHLls
3. 10 @l AA . axgril vsHEls Al vl 3. 6 O e Alls
Ul vl 3. 4,000 8. GuHdl Hildl el Ml :

1) sl deldr

AUqeligy QL

(
(2)
(3) sa el 3. 15,000 1A dl Acuudl duod
(4) 3. 5,000 it sl H2 %3l Al

(5)

3. 15,000 « duiel €14 dl sl
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(3) sudlldl idlv 31/03/2020 L A%+l WSl AAUML Aol UR
galldl eusl 3. 2,80,000 8 e dl. 31/03/2021 L AX-L
uLsl ARAAHL dARLAL AL 3. 3,00,000 8. ay e(HAL
3. 1,00,000 ~{l 30 BHde 215 4o, ¥l U G20 Ydal 8AIRL
3. 60,000 ® d 3. 20,000 l BG1d Al sleauml 21 ed.
g A¥ Asisauld vild 32l gl 49 wald d-dl oLl 17

(4) DA Mifedl vl 514200 ugfiniel 1odl Ass uare-l 2AR1dl

5.
RN 31/03/2021 31/03/2022
3 3.
ASl-45ul g 60,000 70,000
ALY, M 20,000 30,000
wWivz R gLl oot 60,000 70,000
vl ysaadl oudl 10,000 6,000
el 40,000 20,000
2alelR 80,000 70,000

ay eMul 3. 40,000 {l wid BHdel wlwedl s iHeH
gl 243 BHd 3 28,000 ® d 3. 36,0004L AAd &.

(5) iflw 81/03/2020 Al A% 53U A2rcus ousl 3. 9,000
A dldlm 31/03/2021 Al Ay sARUAL ALLaAsHl esl
3. 6,000 edl. a¥ euld Ysdd sAU 3. 5,000 &dl.
dl Alg a¥ Asiiedll sAqA AL 3edl sl ud?

(6) fa-l sulsdl uell a¥ 2021-22 wi2d wusll sudld Gewert
el dUIR S :

A, dyLei-l diellrd @5 s
w54 31/03/2021 | 31/03/2022
80,000 2,000 6,000
ol 1,00,000 4,000 8,000

B-2108002203050012 ] 2 [ Contd.....



(7)

vl Agledl oeldr dal AsAL i uR qud Q.

[21d WU 3.
o]l 8L (e n 53 U8AL) ...o.ieeaen.. .. 12,00,000
SRARLAL B 4 eeneene ettt et e e e 50%
QARALBL . ettt e e e e e 13,75,000
10% «l RORA ..o 10,00,000
Sl ARHA ..o 20,00,000
127l s AL .. 10,00,000

viedl Aisdl Lkl

Geule Al 50% 75% 100%
Ylar 15,000 ? 20,000
QurRfl el ? 7,500 10,000
RulRa 15,000 20,000 ?
WaLR 10,000 ? 10,000

Ass velwuxt ved g 7 ddl yedlail wsudl.
AU [aedueldl wdquidl d d-dll Haleld weudl.

Aseu M2 dHA didlv 31/03/2021 L A% YU Adl adHl
Hsdl A wwel 2wie 9.

A5l w2l dRITR 603%, AAIRL UR A5ll €2 30%, sldxl ARl
uid 3. 28,00,000, 21@ldl A :

(1) uude Riga el

(2) 3. 50,00,000 il QA 8L 3 w5~

(3) 3. 15,00,000 «l Q8L 8l 3 sl

(4) 2 wiasll Qe BHdul 20% g21dl scuml 20d dl Al

ARl S :
(24) «tdl «sl ozl 2Rl
(o) sladl 481 2adl Aval 539 ASG A8l

(5) <l Qe Budul 25% 441l saMl 20, aldd wal 25%

Al A R WMl 33%% ad Q¥ 9dl sladdl s\ aadl

Aval 539 A5 ARl L.

(6) 3. 6,00,000 il st deHdl atou-l 53 3MUUHL dAl
AaMdl duoll 254l k).
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(o) [rdll Ay, sull 1. A Al Gewtedt 131 A sifedl 20l & :

ay sa del 3. Ul 6 W3dR 3. Ul
2020 6,00,000 5,40,000
2021 7,00,000 6,36,000
aelddl s :

1) Asl-22l oRidR

(1)
(2) Raz wal

(3) 2R QL 3. 5,40,000 €U AR 8.
(4)

(5)

(6)

4) AR sl 3. 12,000 €1d AR AL

5) 3. 1,20,000 sl suladl M2 %33 ALl

6) uHqelly

3 sl Pragl Rafesdl 1Al slfsdl uell A ol % 2021 Yl ~201 16
U, AsS delwusl dUlR S,

A 4Ll MR WS | g4 uA& vl
3. 3. 3.
w13 80,000 10,000 12,000
AlMhe 1,00,000 15,000 15,000
3 1,20,000 25,000 20,000
ofel 1,60,000 30,000 18,000
ACIES) 1,40,000 27,500 20,000
w1 1,50,000 25,000 15,000

quiil wlsdl :

(1) @dlv 01/05/2021 L A% Ass 4 AsRias 3 50,000.

(2) Qe Bid Gu st e 25% -8l Ha 3 Ad M AAQ
214 B,

(3) wdgl Al sUHL 21 B,

(4) sa ARl 407 Ass AL B,

(5)  GHIR AARIAL 50% AALRL AUl YedlAl HiHHL 2 oLSldl 50 AA1RL
gyl yedldl oMl Ha 8.
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(6) sa ua vl Rar wal HRS 3. 5,000 < AHA 24U S,
Fell ysaell ¥ a MMl AL B, Aldd ue vl ysaell uel-il
HIHHL Y 6,

(7) o+, 2021 ™ML A5 %d 421 3. 30,0004 AAUHL w14,

(8) o+, 2021 WML As «q Ul 3. 50,000 ¥ wecHi iadl.
¥l Ysapll RRaal auid 80% Fedl saldl & A ousldl wu
ugdlel MMl Ysaal-dl 8.

(9) 3. 10,000 $wsH2a %-t, 2021HIUHL Ysadldl .

4 [Rasuddl RiB23 215 usieAl Houddad Gauled s3 8. Allls Geulen
wld 56,000 254l 8. Su-l-l 40% 214 60% Guled A Geulex
WAl ety (1A uHISL 9.

[o1d 40% GculedaMdl | 60% Geuleaddl
3. 3.
Aludue wal ¢
&L HlALHIA 3,20,000 4,80,000
U HoRl 1,92,000 2,88,000
ISEIREEN] 1,28,000 1,92,000
v YAa vl
sIRuUAL vl 5,60,000 6,40,000
adladl wal 4,16,000 4,64,000
Al [adrel wal 2,24,000 2,56,000
Rar wal :
YA 3,00,000 3,00,000
CIkA] 1,80,000 1,80,000
ALl 22,40,000 33,60,000
Gua~l Wl 20812 50% , 75%, 2 90% Geuled Al Geulest
w2 yRadqglla elusl dulR A v el Asl-qsuld .
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ydl [aB231L didlvt 31/03/2020 i didvt 31/03/2021 iy
6L el ulst AUl (1A Yool © ¢
R 31/03/2020 | 31/03/2021
S3adl A waleisldail
(1) R eidod :
(1) A3l
S3adl amdl
g% AR 3. 10 2,00,000 3,50,000
() el A QHIR
AL e 1,40,000 90,000
Y4 A - 10,000
sl s vilg 60,000 75,000
(2) Bty waseldl
(20) aloil suol Geflel el
10% <l RA~=d - 1,00,000
(o) aiowonoudl Aot
RS U §3 5,000 10,000
(3) g wuseldl
(1) Qudl 2
ARLEIRL 45,000 60,000
edlédl 40,000 18,000
() asououdl Aot
AUl AL 40,000 46,000
SENENERES 35,000 50,000
s4a 5,65,000 8,09,000
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Brasdl

(1) Pasi-2ug Brasd
(2) sl Basdl :
(1) s Brasdl
g A-H 51
wiwe 4ol
(2) gt Prasdl
wadl
(o) Rrri-ag Aswed

wiafis vl
RAR qalq
(2) g Brasd
(1) el @ 2R
() Qudl asu
galglRl
asllédl

sa

(5)  atru P21y Pesdl

(5) As3 A A5 AHIA

2,05,000 1,40,000
60,000 1,30,000
50,000 47,000
20,000 50,000

7,000 5,000

- 6,000

70,000 1,75,000
80,000 1,58,000
13,000 42,000
60,000 56,000
5,65,000 8,09,000

aqil wledl :

2020 ¥t 2021 «iL a¥ eiuld :
(1) 3. 85,000 I Budd A5 Ut wdleuni iy eq.

(2) 3. 70,000 l 4 BEud-l @Hl4-usid -l qgR ole Bud
3. 50,000 s8dl d 3. 80,000 ¥l AuaMl idd. ALl GUR 4
45l UGl Y4 A8l Yd el vid A HSYEl AL AAsI-suIA

uild %HL SAUML A4,

(3)  Surlyt AHI Uil w3 WU Hdsel s aduiq
ARUIRSIA 5:2+1L UHIRML ol A AL,

(4) 10% 9214 RO 681 YRAML VAL &dl.

(5) o1 uladl YR RIS sl ey .

(6) a8 el s34 3. 36,000 1 $H YsaUMl AL B,
Gua+l MR wel A5 UAlE Wals dUIR S
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6  Adwdl ML adlw 31/03/2020 21 Allv 31/03/2021+L 16

A%l Ulsl QAL 1A uHdl 8

EEN 31/03/2020 | 31/03/2021
832l A waletellil
(1) *uldl- eidod :
(1) A3
SFadl Aydl
g% AR 3. 10 - 2,40,000 4,00,000
10% il RéNoE As
A &35 3. 10+
7.50 MW 90,000 -
(6) M A Q4R
ALY, ViU 1,00,000 90,000
A5l 45U vig 40,000 87,000
{14 My 20,000 8,000
(2) Rarag waeied
(1) aioll 2uou-L Gedl-L «ueli
15% <l R~ - 1,00,000
(o) aiowououl %ot
(3) g wuseldl
(1) Qudl e
AslelRl 60,000 35,000
() &swouourdl s
o5 dlar3lse 50,000 -
ERERIE |REARITEIRS 25,000 30,000
YRA Rl 25,000 50,000
54 6,50,000 8,00,000
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Brasdl

(1) Rty Masdl
() sl Basdl
(1) s Masd
A -H 51
wWive Yol
(2) gy Biasdl
yiedl
(o) [tt-ug Astel
(5) 2= Bi-Ag Basdl
(2) g Masdl
() Haaeel : @
() Qudl Asu
zalelRl
arllgd
(5) Ass A A5 A
A [Mas
as [Mas

sa

1,50,000 |  2,00,000
1,20,000 |  2,50,000
1,60,000 80,000
60,000 -
40,000 70,000
80,000 50,000
20,000 30,000
20,000 30,000

- 90,000
6,50,000 | 8,00,000

agiudl WlEdl : 31/03/2021 L A% YU Adl A eA¥HULA

(1) Asiel a- Al BHd U 25% 48l 44 a4 Addl 9.

(2) W add v,

gHlA-1sl4 3. 25,000 21 4l 3. 20,000

(3) Su-ll stueil %3] Aol uad sdq RAAsE S AR
107 MIHYA ud sl 8. U A URd Sl HIZ AWMLY
vAlMdHiedl 3. 1,20,000 Yl Ud dtelHdvild @) FaAlMl 2ildl

Sdll.

(4) sudl2l 34 ud 2mdHid] adsid 92 AR 2:1 <AL Y-

ol AR AL O,

(5) 4% qe1d RO 681 WAL AL &dl.

(6) 28 Aaxl 53 W™ 3. 30,000 YsadHl 2l B,

Gyl Ul Yl elo UaAls Usls dUIR 3.
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7 A Sudl RiBR3AL 6 adHl uist a3l 1A Yoo 8,
[ 31/03/2021 | 31/03/2022
Sl A waletellil
(1) ulag-l eidoi
(1) A3
SFadl A4l
g% A 3. 100 - 1,00,000 1,50,000
10% «l us=u ™ 50,000 50,000
(o) et A Q4R
AHIL e Md 30,000 30,000
A8l s g 20,000 | (-10,000)
(2) B~y ssisldl
(20) @iow 2uou-l Geslel ~weli
12% <l RA~=d 1,00,000 50,000
(o) aiononousll 2raus
(3) g el
(2) Qudl 2al
ARLEIR) 30,000 35,000
edlgdl 10,000 25,000
(o) 2w a1y waoieldl
ysaqlel oLl vl 5,000 10,000
() aswouau-l %aals
o5 dar3lse 10,000 20,000
s4a 3,55,000 | 3,60,000
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Brasdl
(1) Bt g Masd
(») sl MHasdl
(1) seu Blasd
g Hl~-H 51 1,00,000 90,000
Wil dat 90,000 90,000
(2) g Masd
(o) [ari-aug Asteil - -
(5) 2 Radi-ag Brasdl
(2) g Basd
() e : @R 75,000 90,000
(@) Qwdl dsu
2alElR) 53,000 30,000
aslédl 20,000 12,000
(5) Ass A A5 A
A5 Ras 2,000 13,000
s Nas 15,000 35,000
s4a 3,55,000 3,60,000
quill Aledl :
[o1d 2020/21 2021/22
3. 3.
AALRL 3,65,000 | 2,19,000
QAd Hla-dl uidr 2,19,000 | 1,46,000
Al 01/04/2020 L A% eLs 71,000 -
un]]l 8l (Asu A Rl vdal-l) 35,000 47,500

GuHl HUSAl vl (1AL el 2wl
1) g 2Rl

8) 2alelR el (365 Rax dal)
B-2108002203050012 | 11

(

(2) s si-l opRldR

(3) alvai «sil delR

(4) A5 3oiedl €2

(5) waudl 2elr

(6) SB<dl AWIAAL HILAL A U andR €2
(7)  A=€ls suel

(



8 Al Rotdl Mg Geues su-li 21wl gl o qudlx 16

Guasy €.
[o1d 50% 80%
wsuels 3. suels 3.
HlaAgHIA w2 7.50 7.50
1ol 3.50 3.50
ulaR 0.40 0.37
R0 0.60 0.60
ARl w2 0.20 0.125
MK 0.20 0.14
AR 3.00 1.875
adladl wal 4.00 2.80
ALl 0.60 0.487

50% |l &xdl@ Gauled 10,000 sl 8. 40% i1 100% &Ml YR+,
uRadella gyt duiR $3A.

9  (3) Awadly [uell wefi A2A g ? ususly [aulol 214 A48y 16
[Balell Al dslad AHAdl.

() ueusla usisidl waulell oeudl.

10 gseid avll @ (S16usL »el) 16
(1) oeldr Reduaidl Guallidl

(2) 3d wdrell He

(3) s Udle UaAs A AN UAlS Uals ARAsAL dsldd

(4) s 2l UsArl slULIil

(5) nasly unlidl wule
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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.

(2) Question no. 1 and 10 are compulsory.

(3) Calculate any four out of Q. 2 to 9.

(4) Show the necessary calculation as a part of your

answer.

1 Do as directed :

(1)

2)

®3)

B-2108002203050012 ] 13 [ Contd

Selling price per unit Rs. 40; variable cost per unit
Rs. 30; total fixed cost Rs. 80,000.

(a) Find out break even point.

(b) If break even point is reduced to 5,000 units, find

out the new selling price per unit.

A company manufacturing a single article sells it at
Rs. 10 per unit. The variable cost is Rs. 6 per unit
and fixed cost 1s Rs. 4,000 p.a.

Calculate :

(a) P/V ratio

(b) Break even sales

(¢) Margin of safety if total sales i1s Rs. 15,000
(d) Sales required to earn a profit of Rs. 5,000

(¢) The amount of profit when sales is Rs. 15,000

The balance of depreciation on machine account on
31-03-2020 was Rs. 2,80,000 and on 31-03-2021 was
Rs. 3,00,000. During the year, a machine costing
Rs. 1,00,000 accumulated depreciation thereon being
Rs. 60,000 was sold for Rs. 20,000. Calculate the amount
of depreciation charged to Profit and Loss Alc.

20



4

®)

(6)

(7)

Calculate cash flow from operating activities from the
following details:-
Particulars 31/03/2021 31/03/2022
Rs. Rs.
Profit and Loss Alc 60,000 70,000
General Reserve 20,000 30,000
Provision for
depreciation on plant 60,000 70,000
Outstanding expenses 10,000 6,000
Goodwill 40,000 20,000
Debtors 80,000 70,000

One item of plant costing Rs. 40,000 having book value
Rs. 28,000 was sold for Rs. 36,000 during the year.

Provision for taxation was Rs. 9,000 on 31-12-2020 and
Rs. 6,000 on 31-12-2021. Income tax of Rs. 5,000 was
paid during the year. What is the amount of provision
to be made during the year?

From the following information, prepare the production
budget of Jaishree Co. for the Year 2021/22

Product | Units of | Estimated Stock in Unit

Sales 31/03/2021 31/03/2022
A 80,000 2,000 6,000
B 1,00,000 4,000 8,000

Find out Net Profit Ratio and Return on Capital
Employed :

Particulars Amount (Rs.)
Net Profit (Before Interest and Tax)........... 12,00,000
Tax Rate ...ooooveeeiiiiiiieeeeeeieeeeeee e 50%
SALES e 13,75,000
10% Debentures ....coooeveeeeieeiieiiieeieeeeeeeeennn. 10,00,000
Equity share capital.........ccccooovveeiiiiininnnnnnnn. 20,00,000
12% Preference share capital ........................ 10,00,000
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(8) Find out missing figures :

Production capacity 50% 75% 100%
Power 15,000 ? 20,000
Consumable stores ? 7,500 10,000
Repairs 15,000 20,000 ?

Salary 10,000 ? 10,000

(9) What i1s cash budget ? State its difficulties.

(10) State assumption of break even point and its limitation.

2 (a) Sankalp Ltd. provides you the following information 16
for the year ending on 31-3-2021 :

Profit volume 1atio ......ccccooooiiiiniiiiiiinniiieeennn, 60%
Rate of profit on sale .........cooovvveviiiiiieeennnnn. 30%
Cost of present sales .......c.............. Rs. 28,00,000
Calculate :

(1) Sales at Break even point.
(2) Profit or Loss at the sales of Rs. 50,00,000.
(3) Profit or Loss at the sales of Rs. 15,00,000.

(4) Compute the following when present selling price
1s to be decreased by 20%:

(a) New profit volume ratio
(b) Sales amount to maintain the present profit.

(5) Even if the selling price is to be increased by 25%,
variable costs are increased by 25% and fixed costs
are increased by 33%%, find out sales amount

required to maintain the present profit.

Find out Margin of safety at a profit of Rs. 6,00,000

in rupees and in percentage.
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(b) Vinayee Mfg. Co. Ltd. provides the following information
relating to its production :

Year

Total Sales (Rs.)

Total Cost (Rs.)

2020
2021

6,00,000
7,00,000

5,40,000
6,36,000

Calculate :

(1) Profit/Volume Ratio.

(2) Fixed Expenses.
(3) Profit when sales are Rs. 5,40,000.
(4) Sales when losses are Rs. 12,000.

(5) Sales to earn profit of Rs. 1,20,000.
(6) Break Even point.

3 From the following information of Shri Trivedi Ltd, prepare 16
Cash Budget for the three months from May to July, 2021:

Month Sales Closing Stock | Total Overhead
(Rs.) (Rs.) Exp. (Rs.)
March 80,000 10,000 12,000
April 1,00,000 15,000 15,000
May 1,20,000 25,000 20,000
June 1,60,000 30,000 18,000
July 1,40,000 27,500 20,000
August 1,50,000 25,000 15,000

Additional Information :
(1) On 01-05-2021 Cash and Bank balance Rs. 50,000.
(2) Goods are sold at profit of 25% on sales price.

(3) Purchases are made for cash.

(4) Assume 40% of total sales as cash sales.

(5) b50% of credit sales collected in the month after sales
and remaining 50% in the second month after sales.
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(6) Total overhead expenses includes monthly fixed overhead
expenses of Rs. 5,000 which is paid in the same month.
Variable overhead expenses are paid in the subsequent
month.

(7) An old machine is to be sold for Rs. 30,000 in June,
2021.

(8) A new machine is to be bought for Rs. 50,000 in June,
2021. The payment of which is made 80% against
delivery and the remaining amount in the subsequent
month.

(9) Income tax paid for Rs. 10,000 in June, 2021.

4 Nisha Co. Ltd. manufactures one type of cell phone. Its
annual production capacity is 56,000 units. The information
is given as per 40% and 60% production for cost estimation

as under :

Particulars 40% Production |60% Production
Rs. Rs.

Variable overheads :

Direct Material 3,20,000 4,80,000

Direct Wages 1,92,000 2,88,000

Other Direct Expenses 1,28,000 1,92,000

Semi-variable overheads :

Factory 5,60,000 6,40,000

Office 4,16,000 4,64,000

Selling and Distribution 2,24,000 2,566,000

Fixed overheads :

Depreciation 3,00,000 3,00,000

Insurance 1,80,000 1,80,000

Sales 22,40,000 33,60,000

You are required to prepare Flexible Budget and find out
profits or losses at 50%, 75% and 90% production capacity.
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5 The following are the Balance Sheets of Purvi Limited 16
as on 31-3-2020 and 31-3-2021 :

Particulars 31/03/2020 | 31/03/2021

Equity and Liabilities :
(1) Share capital :
(a) Share holder capital
Equity share capital
Rs. 10 each 2,00,000 3,50,000

(b) Reserve and surplus

General reserve 1,40,000 90,000
Capital reserve - 10,000
Profit & Loss Alc 60,000 75,000

(a) Non current liabilities
Long term debt :

10% debentures - 1,00,000

(b) Long term provision :

Staff pension fund 5,000 10,000

(2) Current Liabilities :

(a) Trade payables

Creditors 45,000 60,000

Bills payable 40,000 18,000

(b) Short term provisions

Provision for tax’ 40,000 46,000
Proposed dividend 35,000 50,000
Total 5,65,000 8,09,000
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(a)

(b)
(©

(d)

(a)
(b)

(©

Assets :
(1) Non Current Assets

Tangible assets :
(1) Land and Building
Plant and Machinery

(2) Intangible assets
Goodwill
Non current

investments
Other Non-

current assets :
Preliminary expenses

Debenture discount

(2) Current assets :

Inventories - Stock
Trade Receivables :
Debtors

Bills receivables

Cash and Bank balance

Total

2,05,000 1,40,000
60,000 1,30,000
50,000 47,000
20,000 50,000

7,000 5,000

- 6,000

70,000 1,75,000
80,000 1,58,000
13,000 42,000
60,000 56,000
5,65,000 8,09,000

Additional Information :

During the year 2020 and 2021 :

(1) Machinery costing Rs. 85,000 was purchased on credit.

(2) Land and Building having an original cost of Rs. 70,000
and a written down value of Rs. 50,000 have been sold
for Rs. 80,000. Out of the profit on the sale the capital
profit has been transferred to Capital Reserve and the
revenue profit has been credited to P & L Alc.

(3) The company issued Bonus shares to the existing equity
shareholders by capitalising required sum from general

reserve, in the proportion of 5 : 2.
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(4) Debentures were issued at 10% discount.

(5) Paid the proposed dividend of the last year and also
paid interim dividend of Rs. 12,000.

(6) Paid Rs. 36,000 as tax for the last year.

From the above particulars, prepare the Cash Flow Statement.

6 The Balance sheet of Vaishali Limited as on 31-3-2020 16
and 31-3-2021 are as follows :

Particulars 31/03/2020 | 31/03/2021
Equity and Liabilities :
(1) Share capital
(a) Share holder capital
Equity share holder
capital Rs. 10 each 2,40,000 4,00,000
10% Redeemable Pref.
share of Rs. 10 each
Rs. 7.50 paid up 90,000 -
(b) Reserve and surplus
General Reserve 1,00,000 90,000
Profit & Loss Alec. 40,000 87,000
Securities Premium 20,000 8,000
(2) Non Current Liabilities
(a) Long term debt. :
15% Debentures - 1,00,000
(b) Long term provision :
(3) Current Liabilities :
(a) Trade payables :
Creditors 60,000 35,000
(b) Short term provisions :
Bank overdraft 50,000 -
Provision for tax 25,000 30,000
Proposed dividend 25,000 50,000
Total 6,50,000 8,00,000
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1)

2)

Assets :

Non Current Assets
(a) Tangible Assets :

Land and Building 1,50,000 2,00,000

Plant and Machinery 1,20,000 2,50,000
(b) Intangible assets :

Goodwill 1,60,000 80,000
(¢) Non current investments 60,000 -

(d) Other non current assets:

Current Assets

(a) Inventories - Stock 40,000 70,000
(b) Trade Receivables :
Debtors 80,000 50,000
Bills receivable 20,000 30,000
(¢c) Cash and bank balance
Cash balance 20,000 30,000
Bank balance - 90,000
Total 6,50,000 8,00,000

Additional Information :
During the year ending on 31-03-2021 :

1)
2)

3

4

®)
(6)

Investment are sold at 25% profit on sales proceeds.

Depreciation written off: on Land & Building
Rs. 25,000; Machinery Rs. 20,000.

Company has redeemed preference share at 10%
premium after complying with necessary requirement
of Act. For this purpose the amount of Rs. 1,20,000 has
been transferred from general reserve to Capital
Redemption Reserve Alc.

The company has issued bonus shares to the existing
equity shareholders from the capital redemption reserve
in the proportion of 2: 1.

Debentures were issued at 4% discount.

Rs. 30,000 have been paid as tax for the last year.

From the above information, prepare Fund Flow Statement.
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7 Two years Balance Sheets of Shyam Company Ltd. are as 16

follows :
Particulars 31/03/2021 |31/03/2022
Equity and Liabilities :
(1) Share capital :
(a) Share holders capital
Equity share capital
Rs. 100 each 1,00,000 1,50,000
10% Preference
share capital 50,000 50,000
(b) Reserve and surplus
General reserve 30,000 30,000
Profit & Loss Alc 20,000 (=10,000)
(¢c) Non current liabilities
Long term debt. :
12% Debentures 1,00,000 50,000
(d) Long term provision :
(2) Current Liabilities :
(a) Trade payable
Creditors 30,000 35,000
Bills payables 10,000 25,000
(b) Other current assets :
Outstanding Expenses 5,000 10,000
(¢) Short term provisions
Bank overdraft 10,000 20,000
Total 3,55,000 3,60,000
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Assets :
(1) Non current assets :
(a) Tangible Assets :
(1) Land & Building 1,00,000 90,000
Plant & Machinery 90,000 90,000
(2) Intangible Assets
(b) Non Current investments
(¢) Other Non current
investments :
(2) Current assets :
(a) Current investments
(b) Inventories - stock 75,000 90,000
(¢) Trade receivables :
Debtors 53,000 30,000
Bills receivables 20,000 12,000
(d) Cash and Bank balance
Cash balance 2,000 13,000
Bank balance 15,000 35,000
Total 3,55,000 3,60,000
Additional Informations :
Particulars 2020/21 2021/22
Rs. Rs.
Sales 3,65,000 2,19,000
Cost of Goods Sold 2,19,000 1,46,000
Net profit
(before preference dividend) 35,000 47,500
Stock on 01/04/2020 71,000 -

Calculate :

(1)
2)
®3)
4
(®)
(6)
(7)
8)

Current ratio

Gross profit ratio
Net profit ratio
Stock turnover ratio
Liquid ratio

Rate of return on equity share holder's fund

Earning per share

Debtors ratio (take 365 days for calculations)
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8 The following particulars are available from the record 16

of a manufacturing company for two levels of activity :

Particulars 50% 80%

per unit Rs. | per unit Rs.
Material cost 7.50 7.50
Labour 3.50 3.50
Power 0.40 0.37
Stores 0.60 0.60
Maintenance 0.20 0.125
Inspection 0.20 0.14
Depreciation 3.00 1.875
Administrative overheads 4.00 2.80
Selling overheads 0.60 0.487

9 (a) What is Management Accountancy? Explain the 16

difference between Financial Accounting and
Management Accountancy.

(b) State the limitations of Financial Statement.
10 Write short notes : (any three) 16
(1) Utility of Ratio Analysis

2)
3

(4)
(5)

Significance of cost of capital

Difference between cash flow statement and funds flow
statement.

Advantages of cash budget

Limitations of Management Accounting.
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